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Credit & Loans: Understanding
Credit Ratings & Avoiding Debt

Understand Credit Ratings
e Know that scores range from 300 to 900 — the higher, the better.
e Make payments on time to boost your score.
e Keep your credit card usage below 30% of your limit.
e Keep your accounts open — a longer credit history helps.
e Don’t apply for lots of credit cards at once — too many checks can lower your
score.

Build Good Credit
e Start with a secured credit card if you’re new to credit.
e Always pay at least the minimum (but try to pay the full amount).
e Never max out your credit cards — it hurts your score.

Avoid Debt Traps
e Understand the interest rates on credit cards and loans.
e Pay off high-interest debt first to save money.
e Set up automatic payments to avoid late fees and missed due dates.




